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ENGLISH VERSION

Instruction : Figures to the right side indicate marks.

1 "Profit maximization and wealth maximization are the
conflict of theories only but not of the practice." Critically
evaluate this statement.

OR

1 What is financial function ? Explain the scope of modern
financial function. And explain the objectives of financial
management.

2 (@) "Janam" Ltd. has a proposal for investment in which
investment Rs. 25,00,000 is to be made and estimated
net profit (before depreciation and tax) is as under
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Year : 1 2 3 4 5

Cash flow Rs. : | 14,00,000 | 15,00,000 | 10,00,000 | 9,00,000 | 6,00,000

The Company calculates depreciation 20% as per
straight line method. Assume that its rate of tax is 50%.
Calculate the following :
(1) Investment pay-back period.
(2) Rate of return on average investment method.
(b) Write note : Rationing of capital.

OR
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What do you mean by cost of capital ? Explain various
concepts of cost of capital.

Explain the importance of capital structure and
NI (Net Income) and NOI (Net Operating Income) approaches
of capital structure.

OR

"Financial leverage is double edged level". Discuss and
write note : Operating Leverage.

Explaining the nature of dividend policy, describe the
fundamental and practical issues connected with dividend
policy.

OR

Discuss the Walter's and Gordon's model in brief.
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